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The Australian incumbent Telstra was kicked out of the government’s A$4.7 billion FTTN 
process last night. A stunned Telstra management is considering its options, but it is not out of 
the race yet. A bruising battle between Telstra and the government remains another 
possibility.  

“So far, commentary has focussed on how this affects Telstra. But it isn’t great for the 
Government either” 

  
Following is a new comment David Kennedy, Research Director at global advisory and 
consulting firm Ovum. 
  
Please contact Tanisha Kuckreja on +61 3 9601 6723 tanisha.kuckreja@ovum.com if you 
have any questions or wish to arrange an interview.  
  
Apologies if this story is not of relevance to you.  
  
Kind Regards 
  
Tanisha Kuckreja 
APAC PR Manager  
  

 OVUM COMMENT 

David Kennedy, Research Director at Ovum 

   

Telstra & Government both face dilemmas 

  

“So far, commentary has focussed on how this affects Telstra. But it isn’t great for the 
Government either. 

If Telstra stays out of the process, there are only two possible outcomes to the RFP process. 
The Minister could reject all of the alternative bids, or he could award funding to a non-Telstra 
bidder.  

The first outcome would mean failure. The second would mean an all-out war between Telstra, 
the Government, and the alternative operator that would dramatically raise the cost and risk of 
building a national broadband network.  

Telstra can’t be ignored, because the alternative operator needs Telstra copper wiring to build 
their network. And every bidder needs regulatory changes from the Government to justify their 
investment.  

Whatever the outcome, it is hard to see the network being built without some kind of Telstra 
involvement, or without regulatory changes that the Government alone can achieve. 



This is why the Government and Telstra will remain in dialogue, despite Telstra’s proposal being 
rejected. As angry as they are with each other at this moment, they need each other as well.” 

  
---Ends--- 

  
  
To arrange an interview with Ovum analysts or for further information, please contact: 
  
Asia-Pacific: 
Tanisha Kuckreja 
Tel: +61 3 9601 6723 
Email: tanisha.kuckreja@ovum.com 
  
Europe, Middle East and Africa: 
Maria Di Martino 
+44 (0)2076757529 
Email: maria.dimartino@ovum.com 
  
North America: 
Sara Kaufman 
Tel: +1 617-722-4602 
Email: sara.kaufman@ovum.com 
  
  
  
About Ovum: 
  
Ovum is a global advisory and consulting firm. Its primary activity is providing value-added 
advisory services and consulting to retained and project clients. The company acts as a well-
respected and trusted source of industry data, knowledge and expertise on the commercial 
impact of technology, regulatory and market changes. Ovum engages in continuous research 
and industry analysis to determine market dynamics in its specialist sectors.  
  
Ovum has developed long-standing relationships with many of its corporate clients, which 
include major international blue-chip companies such as Alcatel-Lucent, AT&T, BT, Cable & 
Wireless, Cisco Systems, Deutsche Telekom, Fujitsu, HP, IBM, Microsoft, Telstra and Vodafone.  
  
Ovum is part of the Datamonitor Group. 
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Unless otherwise indicated in this document, it is Copyright of the Commonwealth of Australia and
the following applies:

Copyright Commonwealth of Australia. This material has been reproduced by
permission but does not purport to be the official or authorised version. You should
make independent inquiries and obtain appropriate advice before relying on the
information in any important matter.

If you have any queries, please contact Capital Monitor, a division of LexisNexis Australia, on 02
6273 4899.


